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Summary of Testimony of David Berry (Western Resource Advocates) 

Distributed renewable enerm encourages beneficial market evolution. 

The distributed renewable energy requirement encourages market entry by suppliers of 
distributed renewable energy facilities and encourages early adoption of distributed renewable 
energy technologies by customers. In addition, it encourages technological improvements, 
innovative delivery mechanisms, and organizational improvements. These factors have 
introduced a modest amount of competition into the retail electric market. 

A comprehensive approach t o  incentives is needed. 

Currently, direct incentives for distributed renewable energy are a t  or close to zero but the role 
of incentives in the future depends on whether and how the Commission modifies net metering 
practices and changes rate designs. These changes will play out over time and cannot be 
accurately projected or permanently settled today. Because of the interconnections among the 
Renewable Energy Standard, the distributed renewable energy market, net metering policy, 
and rate design, the Commission cannot do just one thing. A comprehensive approach must be 
considered. 

The Commission should not eliminate the distributed renewable enera  reauirement at this 
time. 

The Commission should hold off on eliminating the distributed renewable energy standard as 
proposed by the utilities until there is concrete evidence that the distributed renewable energy 
market can stand on i ts own without incentives, taking into account the effects of any changes 
in net metering policy and significant changes in rate designs that affect the economics of 
investor decisions regarding distributed renewable energy. 

Staffs proposal devalues RECs and RUCO's 50/50 proposal is  incomplete. 

Staff's proposed Track and Monitor method implicitly counts renewable energy credits (RECs) 
to adjust the Renewable Energy Standard without compensating the owners of the RECs. 
Because the RECs are used in connection with a Commission regulation, they cannot be sold by 
their owners nor can they be used to meet the customer's own clean energy goals without 
double counting the RECs. Consequently, Staff's proposal devalues customers' RECs. RUCO's 
proposed SO/SO split of RECs creates more questions than answers. The Commission should 
reject Staff's Track and Monitor proposal and reject RUCO's 5O/SO split proposal. 
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Western Resource Advocates recommends a more considered amroach. 

The Commission should maintain sufficient flexibility to respond to uncertain conditions 
affecting the future of distribuked renewable energy. One crucial element of this flexibility is 
retention of the distributed renewable energy requirement. 

Western Resource Advocates proposes two implementation alternatives: 

Direct the utilities to adopt an auction process to acquire RECs to comply with the 
distributed renewable energy requirement, thereby retaining the ability to encourage 
distributed renewable energy if net metering practices are changed or rates are 
redesigned; or 
Obtain more information through a technical conference about the need for incentives for 
distributed renewable energy, taking into account changes in net metering practices and 
rate design changes, before considering whether to eliminate the distributed requirement 
as recommended by the utilities. If the technical conference indicates that incentives may 
sti l l  be needed because, for example, the Commission modifies net metering practices, 
utilities could continue to obtain RECs for distributed resources by employing the methods 
they used previously or by using an auction. 

Until the auction is set up or the technical conference and subsequent actions are concluded, 
the Commission should temporarily waive compliance with the distributed energy requirement. 
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